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Palm oil companies in Indonesia
implement various Corporate Social
Responsibility (CSR) activities in order to
establish better relationships with local
communities around their estates. The
Nucleus Estate Smallholders (NES)
scheme, an oil palm development
program in Indonesia whose primary
objective is profit making, also promotes
CSR activities by estate companies. It
also improves fresh fruit bunch yield of
small scale farmers because
collaborations with small scale farmers
under the NES scheme result in the
companies’ better understanding of rural
societies.
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Number of companies devoted to CSR activities (n=132)
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Table 1. Summary results of regression analysis (n=115)

Y =1 (X, X,, X5, PS, RF, PD, RG)

Y: CSRYE @£ %4 The degree of CSR activities

X,: A3 DR The size of the company

Xy: EEDNESY 2T LA~DIRY A 2R T
FX 2 ¥ A composite variable representing the
company’s efforts in the NES scheme

Xy Mk I 2 =7 0 — & RIFRBARELEL 2
LITHBEE) - AR T DO A R
I A RZEEA composite variable representing the
extent to which the company thinks each
activity/concept will be effective in establishing
better relationships with local communities

PS: 77 X~ RO FEE AL The share of
plasma farmers in terms of farmland area in the
company

RF: 4E %7K & Annual rainfall (mm)

PD: JII_\ 1% % Population density in the province
RG: M 1A %47- v GDP Regional GDP per capita in
the province
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Fig. 2. Implementation of eight programs in the NES scheme (n=91)
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